~¢ Approved FosgRelease 2001/08/31 : CIA-RDP79T0114a¥000800040001-0

SECRET
SECURITY INFORMATION

19 February 1952

US OFFICIALS ONLY OCI No. 38176 _ .
' Copy No. 251

DAILY DIGEST

DIA, DOS, JCS Declassification/Release Instructions on File

 Office of Current Intelligence

CENTRAL INTELLIGENCE AGENCY

This summary of significant reports has been prepared prinmiarily
for the internal use of the Office of Current Intelligence. It does
not represent a complete coverage of all current reports in CIA
or in the Office of Current Intelligence. Comments represent the
immediate views of the Office of Current Intelligence.

a BECHTY,
A a2
SECRET A1y

. SECURITY INFORMATION
Approved For Release 2001/08/31 : CIA-RDP79T01146A000800040001-0

228223



ApprovedhEpr Release 2001/08/31 : CIA-RDP79TOMA6AC00800040001-0 -

SECRET

SECTION 1 (SOVIEL)

1. BULGARIA. Large number of jet planes re ortedly based near Sofia: Accor- 25X1C
25X1C ding to ] 25X1C
B 150 "Russien jet planes’ of unspecllie e located at

25X1C
25X1C

2

25X1A

Bozhuriste Airfield, northwest of Sofia, in mid-January 1952, Two train- 25X1C
ing schools were reportedly in operation at the airfield, one for active ‘
student pilots and the other for reserve officers, The airfield was said
to)be guarded by an antitank regiment. (8.
52

25X1A

Comment: Presumably the term "Russian jet planes" refers to Russlan-
type jet aircraft assigned to the Bulgarian Air Force. Although the spe-~
cific details of this report are not confirmed, auvgmentation of Bulgarian
Air Force jet aircraft strength has also been indicated by other reports.

In January; reported that 48 MIG- 25X1C
15's had arrived at Varna in early December 1951, and that 34 jet aircraft
had been unloaded at the same port on 10 December. On 20 December, 25X1C

reported that NI 25X!C
a "newly formed" antitank artillery regiment statloned &
Bozhuriste Airfield., He stated that the airfield was full of "Russian"

officers and planes,

CZECHOSLOVAKIA, Conference will spark campaign against cosmopolitanism
In Czech science and philosophy: 4n ideological conference organized by
The Czech Military Academy of Technology and the universities will be held
in Brno from 27 to 29 February. The conference will discuss the struggle
against cosmopolitanism and bourgeois objectlvism in Czech science and -
philosophy, upholding Soviset, science as a models. "

Minister of Information Kopecky will deliver the main address on
"Gosmopolitanism, Proletarian Tnternationalism, and Socialist Patpiotism."

(v FoISHNN " Fe 52)

Comment: The conference will no doubt launch a nation-wide propa-
ganda campaign conducted through mass organizations against all influences
in Czech 1life which are "foreign" to the Soviet idea of internationalism.’
Current propaganda against cosmopolitanism has stressed its international -
aspects and has attacked the Vatican, Zionism-and social democracy as
forces undermining national sovereignty for the benefit of the United .
States,

‘Kopecky, who is apparvently to be the leader in this campaign, stated
in an article in the Soviet Pravda last month that mass political work in
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Czechoslovakia was hampered by remnants of Masaryk and Benes ideoiogy and-

the attitude of the church, He added that prreign'enemies and reactionary

elements" relied upon tendencies of cosmopolitanism, Zionism, chauvinism,
and nationalism. ' o

HUNGARY. Civil défense trainigg stepped up: Domestic‘employees in a re-
sidential section of Budapesi haveubeen-instructed'to report for air de=-
fense indoctrination three hours a woek. (8 Budapest 2817, 15 Feb 52)

Comment: There have been other recent reports thdt'civilian defense
training in Hungary is being extended. _

HUNGARY/RUMANIA. Mass deportations rumored: Rumors that mass deporta-

Tions from Budapest.are to be resumed on 1 March om oo many '
sources to be entirely unfounded, according to 25X1X

in Hungary. In Bucharest, there are rumors that remaining elementis

useless to the economy will be deported. These reporis are apparently
inspired by police investigation in connection with new housing rentals
_and & political reliability check of state employees rumored for April.

_ (s Budapest 2819, 16. Feb 523 C Bucharest 325, 15 Eab 52)

Comment: During the period May~July 1951 several thousand middle
and upper class residents were deported from Budapest to the provinces.
Since then there have peen isolated cages of individual evacuations. No
previous deportations from Bucharest on a mass gscale have occurred.

YUCOSLAVIA/TRIESTE. Tito receives Qro-Yggoslav Trieste leaders: The
official Belgrade newspaper Politika reported on 15 Fabruary that. Marshal
Tito had received & delegation of pro~Tito party leaders in Trieste, in-
¢luding Branco Babic, at his winter villa in Brieni. Tito reportedly
promised to support the Liberation Front, the pro=Tito party, in its .

struggle for equality of rights for the Slovene population in Trieste.

American Embassy officials believe that the visit of these pro=Tito
Slovenes may be part of an attempt gpongored Ly the Yugoslav Slovene
leaders and designed to limit Tite's flexibility on the Trieste problem.
(R Belgrade 1013, 15 Feb 52) .

Comment: The visit of pro-Tito groups to Brionl may be related to
reports that Yugoslavia may advance the idea of a condominium for the
Free_Territory of Trieste. ' ' C ,

An earller report stated that Tito had inﬁited Mario Stoqca_@nd
other non-Communist Slovene jeaders to Brioni in order to formulate

\
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a working agreement which would strengthen the independentist front in
Zone A, a development which would weaken Italy's position in 1ts nego-
tiation with Yugoslavia.’ ' '

YUGOSLAVIA, Tripartite governhents reject Yugoslav reguest fof 80 million

dollavrs: Britain, France, and the United States have informed the Yugoslav

Government that its request for approximately 80 million dollars to finance
capital goods imports has been refused and that it should look to the In-
ternational Bank for Reconstruction and Development for the financing of
these imports. -(C Belgrade 1010, 15 Feb 52)

Comment: The Yugoslavs are attempting to complete their ambitious
investment schemes as soon as possible, For this reason, the IBRD program
has been both inadequate and protracted. '

~ Britain, France and the United States have extended a total of 75
million dollars in tripartite aid to date. This leaves a potential 50
million for the remainder of fiscal 1952, The scheduling for the remainder
of the program is being drawn up this week in Washington,

Yugoslav officers told that American officers come as "spectators,”
not as "inspectors": The Political Commissar of the Zagreb Military

Distriot told a conference of high Yugoslav officers last month that
desplte the acceptance of a small United States milltary aid group, the

. only real "condition" attached to American military asslstance was that

any attack from the east must be resisted by all possible means. The
informant, -am stated that his officer friends
seem unperturbed about the ald program.

The American. Consul. states that the party line appears to be that the
American military men are coming as "spectators" rather than "inspectors."
(S Zagreb 152, 8 Jan 52)

!

25X1X

Comment: This report sﬁggests.thﬁt Tugoslav 1e§ders will attempt
to hold American observation to a minimum, just as they did to limit the
size and functions of the aid gruup. C
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IRAN. Senate insiste that oil negotiations continue: The Iranian Senate
ip thoroughly aroused over the reported break ln the World Bank's nego-
tiptions with Mossadeq on the oil problem and intenda to make certain that
the talks do not ceage. The president of the Senate has informed the
Americen Ambassador in Tehran that the Senate congiders, however, that it
would be unwise to insist on acceptance of an asgreement which runs counter
to public opinion and consequently could not be enforced for any length
of time. (8§ Tehran 3141, 17 Peb 52) : ' Co _

~ Comment: Unexpected Senate interventlion in the talks between Inter-
national Bank officlials and Mossadeq apparently prevented & breakdown.
Phere may now .exist the opportunity that & fair offer with approprilate
face-saving devices may actually be given genuine consideration by moder-
ate Iranians. Mossadeq is still captive to the intolerance and hyper—
nationalism he helped arouse. The importance of intervention by the
Senate, whose power and influence is subordinate to that of the Majlis,
ahpuld not be overemphasized. : .

Communiate prove most powerful opposition group in Tehran elections: -
Tlection returns from Pehran indicate that the 11legal Tudeh Party is ,
the strorgest organized oppositlion in that electorsl district. Although
the National Pront won msll twelve parlismentary seats from Tehran, o
Tudeh-sponsored candidate gained fourteenth place with 29,000 voter a8
compared with the top Nationalist candidate's 112,000 votes.

The American Embassy notes that the National Front has covertly been
trylng to dlvert the loyalty of the security forces from the Shah to the
Government. It fears that continuatlon of this policy, together with the
expected deterioration of the economic and political conditions, would
create a political vacuum in which the Tudeh would be left as the only
effective organized group. (5 Tehran 3118, 16 Feb 52)

Gomment: FNational Front control is expected to prevent the election

- of moet Tudeh-sponsored candidates. Accordingly, the Communists are not

in a position to obtain control of the government by legal means.
Mossadeq's actions sgince taking office, however, indicate that he will con-
tipue to do ail he can to limit the powers of the Shsh and the Army. Thise
policy, combined with Mossadeq's unwillingness to take gtringent measures
against them, will undoubtedly strengthen the Communists, and there 18

e real danger that they may eventually attempt to eelze power.
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3. BUBMA. Burmese Government reported tightening grip on rice trade: The

American Embassy in Rangoon has been informed that the Burmese Govern—
ment 1e preparlng to control the Burmese rice trade completely by gubsi- .
dizing & teooperative? to handle rice exports which originelly were
planned for private trade. Thne Enbassy comments that this action 18
apparently designed to secure & higher price for bid rice which would

set the standard for prices sold on & government %o government basie,
- (S Rangoon 807, 15 Feb 52)

Comment: The sale of rice-is by far the most important source of
ravenue for the Burmese Government. However, 2 gubstantial amount has
ugually been left for private dealers to handle., This contemplated
action, following closely upon the conclusion of negotiations for the
partial nationalizatlon of the Burmah 01l Company and the Burma: Jorpor
ation, 1s another significant step toward pocialization in Burma.

nalist radio charges Prench with bombing:
The "Voice of the National Resistance Tront," secret radlo transmitter
of nationalist grerrilla forces under Colonel Trinh Minh The, accused
the French in & 12 February broadcast of bombing and strafing the "zone
where the National Resistance Front is struggling agalnst Communiem. "
The radio emphasizes that the planes and weapons used by the French
were "begged from a foreign country," and contends that this attack
proves the deceitfulness of the French aggsertion that they are flghting
Oommunism in Vietnam. (R FBIS, 15 Teb 52) .

K
5. INDOCOHINA. GClandestine natlon

Comment: French officlals in Indochina have intimated their in-

tention to take actlon ainst Colonel The's forces. 25X1C -
25X1C 25X1C
states tha erican position in Indochlna, & ready misunderstood by '
many Vietnamese, would sink to anew low if 1t were learned that US mili-
tary aid was being used against anti-Communist Vietnamese who have
spurned overturss from the Viet Minh. An attack in force would, more-
over, seriously strain French capabilities.
5, CHINA. Increase of Chinese iroop gtrength near Hong Kong reported: 25X1C
h the Paosn district, about fifty miles 25X1C
25X1D " porthwest of Hong Xong, 0,000 Chinese Communist troope arrivad there,
: on 11 February. sptimates that there are now 80,000 Commu-
nigt forces in this area aione (8 25X1A

Comment: Chinese Communist troop strength in the Hong Eong bulld-
up area has been estimated by Far East Command at 75,500, including
8,000 troops in artillery and mechanized units.
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Chinese Communist propaganda on Hdng Kong has been unprecedentedly

yxhreatening during the pest three weeks, but hes not yet suggested'imminant

attacke

redicteds - Sources in bobh

6. Chanﬁes in Nationalist Army commands %
. the Chinese ationalist inistry of De Tonal Defense and Army Headguarters

gtate that.the agsignments of the area defense commenders on Formosa ars
to be shifted. Following this, army and divisional conmanders will be
shifted emnd not permitted to teke members of their staffe with them.

In addition, the Executive Yuan recently propbsad;tc Chiang Kai-shek

that the tours of duty of the Chief of Staff, Ministry of Netionel Defense

- and the commanders in ohief of the Army, Navy, iir Force and Combined
Service Force he 1imited to two yearse

The Amefican Army Attache corments that these perspnnel.changes and
plans, if carried out, would be & sharp break with all previous militery

practice and would mean that the Nationalists had abandoned the tradition

of war lord armies. (S USARMA,Taipel, 023272, 1), Feb 52)

dl

osxic Separate state in Manchuris sl 1annoc: [
5X1C reports
the USSR is attempting~,to‘separate snchuris Irom thand, after &

Koreen truce is concluded, "mey”" propose that China, Korea and Japen
recognlze Manchuris es & ﬁeparate‘state, open to immigration. This plan
18 to be proposed by yfanchurian Communists ," and Mao Tao-tung's objec-

Corment: Other ovidence does not support this report. The Soviet
position in Manchuria is strong and it has been speculated that, in the
event of a dino-Soviet spli¥, the Manchurian regional government might
adhere to the Soviet bloce "So long as the Sino=Soviet alliance remsins
firm, there appears to be little prospect £hat Menchurie will become &

- geparate state. S _

8 roach to Korean ta ks reported:
25X1C

25X1C

Chiness &

the Pelping regime
{1) desires & successful conclusion of the Korean truce talks bub

wants the USSR and North Korea to bear "full reapoﬁsibility"
for the resulbsg ‘ : . : .
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(2) is not convinced thet Soviet military strength “"in the long run"
oen metch the US end is therefore anxious to get out of Korea;.

{3) nevertheless will not conclude a truce until diplomatically
recognized by the "United Nationa"; snd

hopes to “extend power" in Manchuria by‘“planting loyal Mao
followers" there and by "concentrating troops®t in the aree.

25X1A

(L)

, Comment: Except for the first point, this report is not supported by
any knovn developments. '

9, KOREA, Pogt-armiztice period of coneern to ROK .Government: Two questions
recently asked by the Yorean observers at The UN General Assembly geseion
~-regarding the willingnsee of the United States to conclude & securlity
pact or defense_arrangement with the ROK, and what the TW will do if the
the North Koreens invade South XKorea efter anlarmistice--highlight, accord-
ing to Ambgssador Mucclio, the ever-present concern of the ROK lest the UN

" withdrew from Koree toc early and leave it unprotected. Despite prompt
action at the outbreak of the war and the record of UN assistence since
then, the ROK continuea to be skeptical of what would happen after an
armistice, and Muccioc believes serious consideration should be given to the
entire question. (8 Pusan 813, 16 Feb 52) :

10, JAPAN. Outlawigg of Communist Parby exBeoted by Mﬁxx According to an
wnconfirmed report, Japeness Communist Perty leaders met secretly on

10-12 February to discuss countermeasures aga.nst the outlawing of the
party, which the JCP expacts by May 1952.

CINCFE oomments that the proposed organizations control law prob-
ably will severely restrict Commnist sctivities and might provide a
legal besis for outlawing the party. For some Time past the JCP has been
prepering for the event by strengthening its covert orgenizations, expand-
" {ng popular front pctivities, and infiltrating non-Commmist lebor and
political groups. (8 Tokyo Weeka 7, 16 Feb 52)
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SECTION 3 (WESTERN)

GERMANY. Cabinet shifts predicted: Chancellor Adenauer is reportedly about
To name two new key cabinet members. Heinrich von Brentaho, present leader
of the Christian Demccrats in the Bundestag, confirms that. he has been
offered the Foreign Affairs Ministry post now held by the Chancellor, and
Eberhard Wildermuth, present Housing Minister, will reportedly be named
chief defense edviser, or future Ministsr of Defense. Brentano, who has

not yet formally accepted the offer, states that he must accept the post and-
risk a possible clash with the Chancellor by continuing his attempts to bring
about a bipartisan approach to foreign affairs with the opposition Social
Democrats, which he feels is imperative, .

. Local US. officials comment that Brentano is unlikesly to challenge
Adenauer1s'authoritgrian methods to any great extent, (C Bonn 1595, 16 Feb 52)

: bbmﬁenﬁ: Adenauer's party has reacted unfavorablylto‘the Chancelloris

‘ﬁinepf” handling of the .opposition during the rearmament debates in the

Bundestag on 7 and 8 February, At the same time, 25X1C
reported growlng criticism of Adensueris present chief defensa adviser,
Theodor Blank, hinting that he no longer was considered a likely candidate

" for the future Defense Ministry post., Wildermuth has shown an interest in

the defense post for some time, although he has not been mentioned prominently
as a candidate for the position since late 1950, Now one of the more obscure
cabinet members; he would be much more subject to Adenauer's close control,

Poll cites adverse West German reaction to NATO: Favorable reaction
toward NATC has as yet failed %o develop In West. Getmany, according to a
poll conducted for HICOG by a relisble German survey organization., Un—
familiarity with NATO as well as lack of opinion was widespread. Although
reactions to General Eisenhower as a leader were distinctly favorable, a
slzeable minority showed a lack of confidence in him and believed that he
would not treat any German troops as equals, The great majority considered
the USSR the principal threat o peace; approximately one-third of those
interviewed, however, had serious apprehensions that US behaviour could
precipitate war,

~ The poll results also supgest that though West Germans, particularly
youths and veterans, are preponderantly opposed to a conscription law, the
majority are likely to go along with any such legislation. (C Frankfurt
LoLg, 8 Feb 52) ‘ : :

BELGIUM. Government discourages participation in Moscow Economic Conference:
A Belgian Government official says that his government, Tollowing the 15
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position, has tried to discourage the attendance of Belgian industrialists
at the Soviet-sponsored econcmic conference in April. The official adds
that numerous inquiries from businessmen have been received concerning the
conference, The promoters of the conference in Belgium are of extreme- -
left-wing sympathiss. (C Brussels 1182, 15 Feb 52)

Comment: The Netherlands, too, has tried to discowrage attendance
at the Moscow Economic Conference.

ITAIY. Labor Minister urges Christian Democratic domination of trade union
activities: Mign olTlcials of vhe Christian Democratic Party and the Launolic
fhureh abtended the ceremonies ab the recent opening of a party-sponsored
trade union leadership school in Rome. The Minister of Labor,.in a key speech,
defined the scope of wunion activity as theing devoted only to the most narrow
interpretation" and asserted broad-scale operabions should be undertaken by
political parties. He praised the Church and expressed support for the
activities of the Church-supported Christian Association of Italian Workers
within the union's framework, The US Embassy in Rome comments that this
speech further illustrates the efforts of the Christian Democrats to create

a union subservient to their wishes. o executives of the Christian Democrat-
dominated Confederation of Labor Unions attended the ceremony. (5 Rome Joint
Weeka 7, 15 Feb 52) :

Comment: The recent advocacy by Christian Democratic party secretary-
geheral Gonolla of a labor organization composed solely of party members

was resented by the leadership of the Confederation of Labor Unions, which

includes Republicans and democratic Socialists and has tried to keep the.
organization free from political influence (see OCI Daily Digest, 23 -Jan 52).
Church participation in the gponsoring of a party trade union is increasing
anti-clerical opposition to the Christian Democrat-dominated government in
the face of local elections in south Ttaly this spring,

‘Ttaly zlarmed by British and French restrictlons on imports : Ttalian

economic oT%iciais aTe Seriously WorrLed over recent Britis import restric-

" $ions which will affect Italian agricultural products and French restrictions

on the import of semi-finished materials, US Embassy officials in Rome fear
tgat Ttaly may take retaliatory action. (5 I Rone Joint Weeka T,
15 Feb 52) :

Comment: Recent import restrictions by Britain, France, West Cermany,
and the 10 have alarmed ITtaly, which fears a world-wide trend toward such
restrictions. Curtailment of Western trade outlets will meke the Soviet
market that much more attractive to southern Italian agriculturalists and
possibly incréase their desire to participate in Moscow confersnces on
international trade. Furthermore, increased Ttale—Toviet trade will raise
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the prestige and vote-getting power of the Ttalian Communists in the forth-
coming southern Italian elections. ‘

Bocause ‘of its balance of payments difficulties it would be hard for
Ttaly to undertake effectlve countermeasures against Britain-and France.

SWEDEN. New Communist spy case stirs public o;qinion: The recent arrest
ST a Tormer GCommunist NewspapeIman, reporys or Soviet espionage
concerning the Boden fortress and other installations in the extreme
riorth, has caused an even greater sensation than the similar case of a

naval petty officer last autumn (see OCI Daily Digest, 1 and 7 Nov 51).

The Swedish press believes that several prominent party members may be

implicated in this spying which has been going on for the past ten years.
The seriousness of the case is indicated by the fact that the police, -
contrary to usual practice, released the accused!s name and record-at this
sarly stage before formal arraignment. (R atockholm 98h, 16 Feb 52)

Comment: The Boden fortress is a key defense position in the far
north along the Finnish frontier. The allegation that the spy operated
for ten years withoubt detection may. result 1n a review of the security
system and stimulate Parliament to pass certain immediate security measures
already proposed by the government. The case is also likely to lessen trade
union oppositien e discrimination against individual workers: in sensitive
defense planis because of "political opinions.*

TUNISTA., Tunislian moderates endorse nationalist aspirations: The US
Gonsul Generali in Tunls reports that Tunisian 50 arity has been increased
' SECRET S
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by the recent violence and that even non-nationalists are expressing their
allegiance to Habib Bourghibae No reputable Tunisian 1s 1likely to accept

a post in a cabinet reorganized at French insistence in opposition to Neo-
Destour will and pouicy. The Consul general. states that were France to
‘sbop haggling dboub conditions under which negotiations'would be resumed
and present concrete proposals, an amicable gettlement might be reached.

(5 Tunis 111, 1], Feb 52)

Comment : Tncreased Tunisian solidarity is confirmed from other S0Urces.
French Government preoccupation with other pressing problens apparently has
prevented a full study of a solution to the Tunisian orisis. There is no
indication, howeverl, that French policy-makers contemplate meeting the
Tunisian Government!'s demands in any respect. ‘

UNTON. OF SOUTH AFRICA. . Govermment plans to ground its air squadron in Korea:
The union of Sonbn Africa has Told the US thab 1T vwill ground its air .
squadron in Korea beginning 31 March for three months, after which it will
review its position. The South African of ficials explained that failure

4o obbain jet aircraft for the squadron necessitates thils step, which dees
net involve repatriation of the persomel. gouth African Prime Minister
Malan, when reminded by the US pmbassador that such a move might start &
chain reaction among other conbributors to UN forces in Koread, assured him
that South Africa does not fwant to act in & nurry," but that the high loss
rate and subsequent recrulting difficulties compel thls movee. Malan shtated
that the decision could be reconsidered if his goverrment had definite
assurance of receiving jets within six monbhse (5 to Capetowm 7L, 13 Feb 52;
5 Capetown 19, 1l Feb 52) o

Comment: last Sepbenber south Africa hinted abt a possible grounding
should it continue to fail to secure jets. subsequently the 1 informed
South Africa that the squadron, which is using US-owned P-U1 Mustangss
would be equipped with jets at the same time as similar US units.

ARGENTINA. Latin American Syndical Committee formed at labor conference:

a second part o© The Argentine-sponsore Thor conference in Paragudy
approved the formatien of a Latin American Syndical Commlbttee with head~
quarters in Buenos Aires., In gboub b, months and after participants have
confirmed their support, the committee will ®ry to announce the date of a
special labor congress 1o create a new Latin American labor federatiof.

The Argentine delegation 1s pushing the new federation, but the majorlty

of delegabes must obtain authorization from their home unions. An official

_of the Paraguayan Confederation of Workers stated confidentially that

paraguay does not inbtend to join the federation, (C Asuncion 936, 15 Feb. 52)

Comment: Argentina will have considerably more difficulty in persuading
the pa?ficipating unions to join a new federation than it had in persuading
them to send observers to an expense-free River Plate 1aborjconference°
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URUGUAY » ‘Government‘s atbitude on mubual sacuriﬁz negotiabions raflects
S[itical insud Thy:  oruguay = Telucuance uo ggin mubl securivy
nepotiauions W S s reflects political instabilitys The Uruguaysan
President hés'ihdicated the undesirability of bilateral negobiations vefore

1 March when the nine-man council, OT coleglado, is scheduled to replace

the present exccutive (see oCI Daily pigest, 20 Dec 51)e According bo the
Ur’;dersecretary'of Forelgn Affairs, the Yruguayan military has prepared

for the nego’oiations and is eageT +o get starbed, and hence the negotia.tions
could be speedily completed after 1 Harcite

The goirernmnt is stalling 8° that the new council cam par‘t-icipate in

" the negotiatlonss bub its attitude is also affected by the general -

certainty of the polivical situatbion. gerious proplems are: (L) preparations'
for the new govemmental gystem that does not have wide popular sanction;

(2) the inabiliby of the nine-man council to agree On a cabinet; (3) the
possibility that an j_mportant section of now governing patllista Golorados

may wibthdraw 1ts support of the.colegiado; and (L) the nfavorable balance

of trade resulting from the fajlure of wool to move in volume (sece ocT Dally
Digest, 2 Jan 52) e '

GConfusion resulting from the installation of the colegiadoy and possibly
yhe atvitude of the nationalist Herrerista party, which will nave three

. council seals, mey ilmpede the pProgress of mutual security negobiabionse

(Factual data froms C Montevideo, n-67L, 672 D-695, 696, D-718, 719, 18 Jan,
25 Jan, and 1 Feb 52; 5 Montevideo 310, B Feb 52)
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SECTION 1 (SCVIET)

IRIESTE, State Department favors postponement of Triegte elsections: The
United States Department of State concurs with Ambassador Dunn's recommenda—
tion that no final decision regarding Trieste eclections should be made at
this time, The Department believes that the elections, if held, should coin-
clde as closely as possible with Italian communal elections.

The final determinstion concerning the timing of the election announce-
ment must be based primerily upon an sstimate of the likelihood of an Italo.
Yugoslav settlement which would necessarily include Premier de Gasperi's views
and what is known ebout the Yugoslav attitude.

If no settlement appears likely, the Department thinks that it might be
desirable to consider seriously postponing the elections until after the
ltalians had mssumed major administrative responsibilities in Zone 4, (S,
S/5 to Trieste 822, 13 Feb 52) ‘

Comment: In contrast to the above views, the British Foreign Office be-
lieves that an indefinite postponement is 'merely putting off an evil day";
and that by holding the Trieste elections concurrently with Italian communal
elections, the former will bs swallowed up and forgotten, '

SECTION 3 (WESTERN)

AUSTRIA, High Commigsioners conclude sgreement on occupstion coste levy: After
several months of negotiations, the four High Commissioners in Vienna have agreed
to require occupation costs payments from the Austrian Govermment in the amount
of 151 million schillings per element for 1952, This' compromise agreement, how-
over, will please few of the participents - excepting perhaps the Russisns, who
have other ways of obtalning schillings, Both the French and British, who had
hoped for 185 million schillings, believe the present allotment is inadequate
and consider that US pressure and Soviet mansuvers in the 411ied Council com-
pelled them to accept the lower figure. Austria had previously appealed for a
progressive reduction in occupation payments and will find particularly objec-
tionable the retention of provisions requiring cash disbursements to the occupy-
ing powers. . .

While the present agreement has preserved quadrdipartite unity, it is un-
likely that the dispute over occupation costs has been pesrmanently resolved, 4n
escalator clause will permit the reopening of the ceiling figure in the event
Austrien prices continue to rise, and the British and French can renew their
pleas for increased allotments on the ground that exhausted resources will force
a reduction in occupation armies, (Factual data from: TS, Vienna 2383,

2. Jan; 8, Visnna 2660, 14 Feb 52)
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